
Tribeca Partners Fund: Nuclear Energy Opportunities Strategy

April 2021 Monthly Update

Fund Information 

The Fund seeks to provide investors with capital growth over the medium to long term by investing

in the equity and debt of companies involved in the nuclear energy industry with a key focus on the

uranium sector. The Fund’s investible universe includes companies involved in the exploration,

development and production of uranium assets in addition to infrastructure and service providers.

The Fund will primarily invest in equities, and can have exposure via ETFs, commodity swaps and

debt.

Inception Date: 31 July 2018

Minimum Investment: AUD $500,000

Subscriptions: Quarterly

Redemptions: 1 year lock up. Thereafter, quarterly withdrawal frequency with 1 months’

prior notice subject to a Fund level gate of 25% of the Fund’s NAV.

Management Fee: 1.0%

Performance Fee: 25.0% (ex GST) subject to high water mark

Prime Brokers: UBS AG

Administrator: Citco Fund Services Australia Pty Ltd

Auditor: Ernst & Young

Trustee: Equity Trustees Ltd

Guy Keller

Performance Commentary

A strong end to the month generated an estimated gross return of 15.3% for April bringing the year-to-date return to 67% and 1-year

return to 558%. The strategy continues to outperform sector ETFs and the larger single stock names in the sector, underscoring our diversified

approach which includes exposures to the uranium spot price, large cap producers and a geographically diverse range of brownfield and

exploration projects

Portfolio Manager

Sources: Tribeca Investment Partners, Bloomberg. Data as at 30 April 2021

Two mega trends continue to develop globally, and both require nuclear power to achieve stated goals. 

Decarbonisation and Electrification – Structural Tailwinds

Tribeca Nuclear Energy Opportunities Strategy is invested in the Clean Energy sector, owning companies that produce fuel for carbon free

energy and electricity generation that is an essential tool in the war on carbon as the world strives to achieve net zero carbon emissions.

The Biden Administration acknowledged that nuclear energy is essential to achieve the U.S.’s decarbonisation goals. Secretary of Energy,

Jennifer Granholm confirmed that the Administration was exploring Federal Production Tax Credits for nuclear reactors to reward their zero-

carbon status in the same way as other clean energy sources such as wind and solar. Exelon Corporation, the U.S.’s leading energy provider

has a 31 May deadline to consider reversing their decision to close their Byron and Dresden nuclear plants if the Illinois legislature cannot

agree to pass green credits to help their competitiveness. We remain of the view that these reactors will not shut down as the Federal

Government will intervene if State support is not forthcoming. Also, the U.S Nuclear Regulatory Commission (NRC) approved
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reactor life extensions for two reactors in Virginia for an additional 20 years out to 2052 and 2053. They are also considering extension

applications for another two reactors in the state. Combined, these reactors account for 92% of Virginia’s low carbon electricity. We believe the

combination of the U.S Administration and U.S NRC proactivity are providing the U.S. utilities with confidence to move forward with contract

negotiations. Commentary from Cameco as well as anecdotes from the physical market confirm that some of the larger U.S. utilities are

probing the market with increased enquiry.

The European Commission announced its decision to include nuclear energy in a complementary Delegated Act of the EU

Taxonomy Regulation. This followed confirmation from the scientific arm that nuclear power is just as sustainable as other taxonomy compliant

energy technologies. This allows nuclear energy to be considered sustainable and green, opening the doors to future project financing and

expansion of the EU nuclear fleet. There are now two peer reviews ongoing which will be submitted by the end of June and assuming they

agree with the existing report, should be legislated by the end of the calendar year. While this will not necessarily lead to a rush to build new

reactors, it will certainly change the mindset of future grid planning as well as give the existing European nuclear fleet more confidence to make

more commitments to their forward contract books.

The Uranium Participation Corp (TSX.U) news we were anticipating turned out to be a truly transformational deal, where Canada’s Sprott Asset

Management announced its intention to form the Sprott Physical Uranium Trust from the current Uranium Participation Corporation physical

vehicle. Assuming approval is forthcoming late June, there will be a U.S listing, rumoured to raise anywhere between US$200-600 million

which will be used to purchase physical pounds. At current prices this is anywhere between 7-20 million pounds - a huge amount given that the

average annual market turnover is around 70 million pounds. It is worth noting estimates that roughly half that market turnover is trader churn,

i.e. the same pounds passed around between multiple traders. Remember we have already seen almost 13 million pounds taken out of the

physical market by a handful of developers and the two physical vehicles YCA and UPC. To put that into perspective, around 35% of the

average annual “real” pounds trading in the market have been bought just 5 months into the year. In the 3 prior years, physical vehicle

purchases only accounted for average 9% of the annual average turnover. We also have Cameco getting active in their physical purchase

program. Yellowcake Plc spent the balance of their recently raised cash and KazAtomProm continues to fret about their inventory levels. In a

previous update we noted that Denison Mines transacted with almost a dozen counterparties in almost 20 transactions to buy just 2.5 million

pounds. Simple mathematics tells us this Sprott vehicle is going to have a massive impact on the physical market and therefore the

price. The market impact we note is that this new vehicle will have “on demand” unit creation, meaning the Sprott vehicle will likely be a

constant bid in the physical market for every new share issued, creating much more transparency and eliminating many of the silly games that

occur around price setting.

We participated in two equity raises in April, one adding to an existing position and the other a new position. We added one new portfolio name

after a very positive deal announcement and hope to be able to talk more about this opportunity when the deal is approved by the end of June.

We believe the market has not grasped the significance of this deal or is preferring to wait for the approval.

Our Africa projects exposure tag was the strongest contributor for the month, helped by one of the new positions that was added. The

remainder of the exposure tags all had positive attribution.

Supply and Demand Fundamentals Tightening

Remember the market fundamentals. Even with the return of Cameco production and even if KazAtomProm announce an attempt to increase

production there is still a primary mine supply deficit based on the current nuclear global fleet requirements. When we include the pounds

required as per below from the reactors currently being built, there is an even larger supply deficit. The current price around $30 USD/lb price

needs to at least double to incentivise new and idled supply and the previously “abundant” supply available in the physical market is being

drained at an incredibly rapid rate.

Sources: Tribeca Investment Partners, World Nuclear Association
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Portfolio Exposures

Sources: Tribeca Investment Partners. Data as at 30 April 2021

Sydney

Level 23, 1 O’Connell Street

Sydney, NSW  2000

Tel: +61 2 9640 2600

Singapore

#16-01 Singapore Land Tower 

50 Raffles Place, Singapore, 048623

Tel: +65 6320 7711

Investor Relations

Email: investors@tribecaip.com

Website: www.tribecaip.com 

Disclaimer: this report is prepared by Tribeca Investment Partners Pty Ltd “Tribeca” (ABN 64 080 430 100, AFSL 239070) for a wholesale client audience and is intended solely for the

person(s) to whom it was sent by Tribeca Investment Partners. Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975), a subsidiary of EQT Holdings Limited, a publicly listed company

on the Australian Securities Exchange (ASX: EQT), is the Trustee of the Tribeca Nuclear Energy Opportunities Fund (“the Fund”). The information contained in this report is of a general nature

and does not have regard to the circumstances, investment objectives or needs of any specific recipient and as such is not intended to constitute investment advice nor a personal securities

recommendation. Opinions expressed may change without notice. Whilst every effort is made to ensure the information is accurate at the time of sending, Tribeca, Equity Trustees Limited nor

any of its related parties, their employees or directors, does not guarantee its accuracy, reliability or completeness nor does it undertake to correct any information subsequently found to be

inaccurate. Past performance is not a good indicator of future performance.
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